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in a generation, dictates that you can-
not have all your desires. It dictates
the establishment of priorities within
Government. It also dictates that
every Member of this body cannot have
everything they want in a budget.

I, too, like the Senator from Wash-
ington, can find parts of this con-
ference report that maybe | do not
like. But we cannot lose sight of its
singular accomplishment that it bal-
ances the budget in 7 years.

This balanced budget will mean that
our children and grandchildren will
have a better tomorrow. This resolu-
tion will also help working families
today with lower interest rates and
better wages because of the increased
productivity that is going to come
from it.

It is for these reasons that | intend to
vote for this conference report.

While the Congress has produced a
balanced budget for the benefit of our
children, 1 want to note by contrast,
that the administration has still failed
to provide a plan to achieve balance.

Last week | spoke on the floor, urg-
ing the administration to provide the
additional spending cuts necessary for
their new budget proposal to achieve
balance. And | urged them to do what
the President said he was going to do
in February 1993 in his first budget res-
olution, to use the Congressional Budg-
et Office’s economic projections.

As is well known, CBO has stated
that President Clinton’s budget pro-
posal—that is the second one this
year—provides a deficit of $210 billion
in the year 2002, the year that Con-
gress’ budget resolution gets into bal-
ance, the Republican budget resolution
gets our budget in balance.

And in the year 2005, the President’s
budget will still have a $209 billion def-
icit.

I am very pleased that leaders on the
other side of the aisle have already
come forward, urging their President
to provide for more spending cuts and
to use CBO’s economic projections so
his budget will have integrity and so it
will actually be in balance.

Monday’s Wall Street Journal quotes
the minority leader as saying that
President Clinton must find hundreds
of billions of dollars in more spending
cuts. And in the Washington Times
that same day, the minority leader is
quoted as saying the White House will
comply with CBO estimates.

Another Democratic Senator is
quoted in the Washington Times as
saying, ‘“They cooked the numbers.
The President needs to get back to the
CBO numbers.”

I am glad to see Members on the
other side of the aisle agree that the
administration must use CBO esti-
mates and must provide hundreds of
billions of dollars in more spending
cuts. This is necessary if the White
House is going to have any credibility
in efforts to achieve a balanced budget.

Now the ball is once again in the
White House court. | strongly encour-
age the administration not to punt the
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ball for a third time. The American
people do not want their President to
abdicate leadership on the budget.
They are glad he is in the ballgame
now, but we want him in the ballgame
playing as a full member of the team.

This budget we have before us pre-
serves Medicare. Medicare would other-
wise be bankrupt in the year 2002. | am
glad the President recognizes in his
budget that Medicare would be bank-
rupt by the year 2002, and he proposes
slower growth of Medicare as we pro-
pose slower growth of Medicare. And
even with slower growth, it is still
going to grow at 7 percent. Even at
slower growth the per capita expendi-
ture for Medicare is going to go up
from $4,900 today to $6,500 in the year
2002. We are going to be spending $1.7
trillion on Medicare. We are going to
have Medicare still be one of the big-
gest, if not the biggest programs in the
Federal budget. Medicare will not go
bankrupt under this budget.

Agriculture is going to do very well
under this budget. | thank the chair-
man for helping us in the Senate hold
a strong line on the Senate’s figures for
agriculture. | think this conference re-
port represents a real victory for agri-
culture because the House was going to
cut agriculture $17 billion for 7 years.
Normally, splitting the difference we
would have been cutting more than $14
billion. Our figures will be at $13 bil-
lion, just above the Senate’s rec-
ommendations, and the conference re-
tained the sense-of-the-Senate lan-
guage that only 20 percent of the sav-
ings required of the Agriculture Com-
mittee should be realized from farm
programs.

No one will benefit more from this ef-
fort to balance the budget than our
family farmers. Because of the intense
amount of capital that it takes to be a
family farmer and because, especially
among young farmers, so much of this
capital is borrowed, lower interest
rates will be of enormous benefit to
this capital-intensive industry. Lower
interest rates will result from a bal-
anced budget.

The Food and Agricultural Policy
Research Institute, which is a com-
bination of the University of Missouri
and lowa State University, analyzed
the impact on the farm economy of a
balanced budget. In a preliminary esti-
mate, this organization took the CBO
estimates of reduced interest rates
that would be realized from a balanced
budget and said it would translate into
a $2.5 billion increase in farm income
in the year 2002.

Finally, on the subject of taxes, this
conference report assumes $245 billion
in tax cuts for the American people, es-
pecially working families. 1 am par-
ticularly pleased that under this budg-
et resolution there can be no tax cuts
until after CBO has certified that the
budget does get to balance.

We all know we have a credibility
problem with the American people
when we talk about balancing the
budget and cutting taxes at the same
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time. But we overcome that problem
with the American people because this
resolution will ensure that we have
done the hard work first, that we have
actually cut the necessary spending
that it takes to achieve a balanced
budget. It will be an enforceable rec-
onciliation package. And then it will
be scored by the Congressional Budget
Office so we know there are x number
of dollars available for a tax cut and
that the tax cut is paid for and we do
not cut taxes until that is done. That
protects us from the usual traditional
use of smoke and mirrors that are too
often used, and never gets us to our
targeted deficit reduction.

When it comes to tax cuts, as a mem-
ber of the Finance Committee | state
categorically | do not agree with the
House of Representatives that we
should give middle-income tax cuts to
families up to $200,000. As a member of
the Finance Committee, | will be work-
ing to have that be capped at $100,000.
But there is no question that families
will greatly benefit from being able to
retain more of their income. Families
will be able to use those resources for
their children’s education, their chil-
dren’s health, their children’s nutri-
tion. Let the families make the deci-
sion, not big Government make the de-
cision on where this money should be
spent. Because | am confident that
families will make the better choice.

One last note on taxes. | want to
make a brief comment about a small,
very small but very important part of
this budget resolution. I am very
pleased that the House agreed to join
the Senate in rejecting the off-budget
funding for the Internal Revenue Serv-
ice. The off-budget funding was pro-
posed by the administration to provide
for approximately 6,000 more IRS
agents. The Senate last month, by a
vote of 58 to 42, and it was a bipartisan
vote, rejected this off-budget funding
for the Internal Revenue Service. By
rejecting this off-budget funding gim-
mick the Congress showed, first, that
we would not engage in smoke and mir-
rors budgeting to achieve balance and,
second, by eliminating this off-budget
funding for IRS, we showed the Amer-
ican people that this Congress is com-
mitted to getting big Government off
their back. The IRS has more than suf-
ficient resources to do its job. It does
not need the thousands more agents
knocking on taxpayers’ doors, as pro-
posed by the administration.

This was a small but important vic-
tory for the taxpayers. It is a symbol
that this new Congress did get a mes-
sage from the last November election
that Americans want to see a smaller,
less intrusive Government. In this re-
gard, again, this could not have been
done without the help of the chairman
of the Budget Committee, Senator Do-
MENICI. His dogged work in ensuring
that this off-budget funding for the IRS
was eliminated made that possible.

This victory would not have been
possible, then, without his determined
support. | want to close by saying this



